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What is a nonprofit?
Although they represent a large portion of the nonprofit
sector, not all nonprofits are public charities. The IRS grants
tax-exempt status to public and private foundations, 501(c)3s, along with granting donors tax-deduction rights. Other
tax-exempt nonprofits include social welfare organizations, labor and agriculture associations, business leagues and
fraternal societies.
Source: National Center for Charitable Statistics
On the Web
[bookmark: _GoBack]Visit post.cr/qcQihc for a list of the 5,600 nonprofit
organizations in Wisconsin that were stripped of their exempt status by the Internal Revenue Service this summer. As part of a new law passed in 2006, the IRS culls the organizations that have not filed returns for three consecutive years. They identified 275,000 nonprofits in June nationwide.
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A growing number of nonprofit groups compete for funds in the Fox Valley
Nerve cells in Sami Wirtanen-Debenedet's body are under attack. The rare genetic disorder neurofibromatosis means tumors can develop in every part of his nervous system.
The mutation that affects 1 in every 3,000 births inspired the 8-year-old boy's Appleton family to begin a battle 3½ years ago not only for Sami's health, but against the disease itself.
Sami's family began dabbling in fundraising and before long had $50,000 in the bank, held a fundraiser in Los Angeles with comedian Zach Galifianakis and organized health retreats in Door County.
"We decided last fall to put the gears in motion to officially start a foundation and by spring had our (tax-exempt) status," said Tracy Wirtanen, Sami's mother. "We're raising money for pediatric research, do the retreat focusing on wellness and raise awareness."
The Littlest Tumor Foundation, headed by Wirtanen, joined about 700 new Fox Valley nonprofit organizations in just the past five years.
Charitable and private foundations are booming in the region, outpacing both the state and national growth rates, according to the new Leading Indicators for Excellence Study.
Despite the swell, total revenue associated with all the nonprofits in the area has not grown at the same rate, leaving hundreds of organizations harvesting from the same ground for fundraising dollars.
Fighting for dollars
Organizations are constantly on the fundraising trail, having to become creative to keep revenue streams flowing from the community many say has a deep philanthropic vein.
"A perfect example is everyone does a golf outing now," said Jay Stephany, past president of the Appleton Fox Cities Kiwanis Club. "There was a business we called one year that said 'if you're doing a golf outing, we can't help you' because they get hit up by eight different people each summer. We're always looking toward that next thing that nobody has done yet."
Current Kiwanis president Chuck Wagner said the growth of nonprofits is due to smaller groups of people seeing the need for a niche, citing the Miracle League, a new Fox Valley baseball league catering to children with physical and mental disabilities.
"I wouldn't say it's daunting to see all these new groups. It means there are more people trying to help out," he said. Both Stephany and Wagner point out that nonprofit service groups like Kiwanis are more about "sweat equity" than writing checks.
Staying sound
Charitable giving in Outagamie, Calumet and Winnebago counties has not kept pace with the rapid growth of nonprofits, putting pressure on groups to stay financially viable, said Lora Warner, the University of Wisconsin-Green Bay researcher who managed the LIFE Study.
"It makes it difficult, especially for the smaller nonprofits, whereas the larger and nationally affiliated groups have put themselves in the community permanently with marketing and branding," Warner said. "It's important to look at the needs and coordinate funding so we don't leave out a vital part of the community."
A 2010 survey performed by the Community Foundation for the Fox Valley Region found that 76 percent of all local nonprofits feel vulnerable in some way, with 18 percent experiencing chronic financial problems.
Curt Detjen, president and chief executive officer for the community foundation that distributes about $13 million each year, said he suspects the 700 new organizations represent a mix of charities, service and member organizations.
"There's no question that the nonprofit sector needs to be very prudent in the way that it spends its resources," Detjen said. "Granting organizations like ours invest a lot of time in talking with nonprofit leaders to carefully evaluate competing proposals for funding. Everyone needs to work smarter to ensure the dollars are spent on the nonprofit sector get the greatest results."
While state and county budgets are slashed, Detjen said nonprofits step in to fill gaps in services. Now, however, politicians are pushing for cuts to government support for nonprofits, suggesting a wave of financial hardship on the horizon.
"Everything you read and hear out of Washington and Madison and even within our local governmental units is an emphasis on shrinking the size of government and the programs they're supporting," Detjen said.
Ways to survive
Those fewer dollars combined with the throng of new nonprofits could ultimately lead to a squeezing out effect, said John Mielke, a board member for the Mielke Family Foundation, a major northeastern Wisconsin nonprofit that grant provides grants to numerous educational causes.
"On one hand (more nonprofits) are good for the community, but on the other hand there are a lot of them. Can they all survive? If they're good they'll survive if not they won't make it," Mielke said, "It's encouraging that people want to improve the community through nonprofit organization … taking care of populations that need extra help or enrichment."
Perhaps tempering the surge of new nonprofits was an IRS effort this summer to cull inactive organizations from agency lists. More than 5,600 Wisconsin nonprofits among 275,000 nationwide were stripped of their tax-exempt status in June for not filing returns for three consecutive years.
Similarly, growth lists can be deceiving because they include offshoot organizations within umbrella groups, and also failed startups.
"There is a lot of churning and a lot of births and deaths especially with small organizations," said Tom Pollak, program director for the Washington-based National Center for Charitable Statistics. "There are a lot of little organizations getting started that run out of that first grant and can't develop any sustainable growth."
'Overwhelming'
John Rathman, deputy director for the Outagamie County Department of Health and Human Services, said the nonprofits have been vital in recent years filling gaps in county services.
"The issues we face in Health and Human Services are becoming overwhelming. It's more than what government can do alone," Rathman said. "With the cuts to W-2 payments and potential for cuts to Medicaid and other health coverage, the need will only increase."
Rathman pointed to dental care in the region as an example to where nonprofits fill a vital need.
The Tri-County Community Dental Clinic, a nonprofit group of 85 volunteer dentists, opened in 2003, when 21,000 people in the three counties fell into low-income categories that qualified for care. Today, that number stands at around 85,000, said Robert Glass, executive director of the clinic.
"The new Fox Cities Community Health Center, has come online and expanded to 15 chairs in addition to our 10," he said. "Even with that we have more people than we know what to do with."
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